BEFORE THE PUBLIC UTILITIES COMMISSION

OF THE STATE OF CALIFORNIA 08-13-07
04:59 PM
Order Instituting Rulemaking to Promote Policy Rulemaking 04-04-003
and Program Coordination and Integration in (Filed April 1, 2004)
Electric Utility Resource Planning. (QF Issues)

Order Instituting Rulemaking to Promote

Consistency in Methodology and Input Rulemaking 04-04-025
Assumptions in Commission Applications of (Filed April 22, 2004)
Short-Run And Long-Run Avoided Costs, (QF Issues)

Including Pricing for Qualifying Facilities.

NOTICE OF EX PARTE COMMUNICATION
OF THE CALIFORNIA COGENERATION COUNCIL

Pursuant to Rule 8.3 of the Rules of Practice and Procedure of the California Public
Utilities Commission (the “Commission”), the California Cogeneration Council (“CCC”)

submits this Notice of Ex Parfe Communication.

On August 8, 2007, at 4:00 p.m., Jerry R. Bloom met in-person with President Peevey's
advisors Nancy Ryan and Andrew Swartz at the Commission’s offices in San Francisco. Mr.

Bloom, of Winston & Strawn, LLP, is counsel for the CCC.

At the meeting, Mr. Bloom expressed continuing concerns with the proposed decision
(“PD”) in the above-captioned proceedings. Specifically, Mr. Bloom stated that the PD, as
currently drafted, would have a significantly adverse impact on existing cogenerators and the
second circulated draft suffered from the same problems found in the first circulated draft. Mr.
Bloom emphasized that NP-15 and SP-15 market prices need to be adjusted to account for the
fact that the prices in these markets are deflated and do not reflect the utilities' avoided costs.
Mr. Bloom also explained that language in the PD should be corrected in respect of the
retrospective application of a revised SRAC formula. Finally, Mr. Bloom stated that the time of
use factors for Pacific Gas and Electric Company and San Diego Gas and Electric Company
need to be adjusted at the same time as the rest of the changes to the SRAC pricing methodology
are adopted.

SF:180151.1



Respectfully submitted,
i = @/I
Jerry R. Bloom, Esq.

Jina Chung, Esq.

Winston & Strawn LLP

333 South Grand Avenue

Los Angeles, California 90071

Telephone:  213-615-1756

Facsimile: 213-615-1750

E-mail:jbloom@winston.com
jchung@winston.com

Attorneys for the California Cogeneration Council

August 13,2007



Certificate of Service

I hereby certify that I have this day served a copy of the

Notice of Ex Parte Communication of the California Cogeneration Council

on all known parties to R.04-04-003 and R.04-04-025 by sending a copy via electronic mail to
each party named in the official service list with an electronic mail address.

Executed on August 13, 2007 at San Francisco, California.

0
Rosalie Marschall
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